FEDERAL ELECTION COMMISSION

W ASHINGTON, D.C. 263 Ri)-3
April 1, 1999

Dennis M. Charles, Treasurer

Indiana Demoeratic Cangressional
Victory Committes

One N Capitol Avenue, Suite 200

Indianapolis, IN 46204

Identification Number: C0O0108613

Reference: Amended Year End (7/1/97-12/31/97), dated 6/4/98, April Quarterly
(1/1/98-3/31/98), Amended July Quarterly (4/16/98-6/30/98), dated
11/23/98,_October Quanerly {7/1/98-9/30/9E), Amended 12 Day Pre-
General (10/1/98-10/16/98), dated 10/22/0%8 and 30 Day Post-General
(10/17/98-11/23/9%) Reports

Dear Mr. Charles:

Cn March 3, 1992 you were notified that & review of the above-referenced
report(s) raised questions as to specific contributions and/or expenditures, and the
reporiing of cenain information required by the Federal Election Campaign Act,

The Commission is in receipt of your letter dated Blarch 16, 1999, Please be
advized that if the information requested by the Commissian is not received within fifteen
(15) days from the date of this notice, the Commission may choase 1o initiate andit or
Jegal enforcement action.

If you should have any questions relaied to this matter, please contact Andrew
Dodson on our toll-free mumber (800} 424-9530 or our local mumber (202] §54-1130.

Sincerely,

d_gj(/j v

John D, Gibsen
Agsistant Staff Director
210 Reports Analysis Division
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WASHINCTON, DG, POMES

Dermis M. Charles, Treasurer R - 3 19g
[ndians Democratic Congressional Victory Committee

One N Capitol Avenue Suite 200

Indianapelis, IN 46204

Tdentification Number: 00108613

Feference: {October Quarterly Report (7/1/98-9/30/98)
Dear Mr, Charfes:

Thig ietter is prompted by the Commission’s preliminary review of the report(s)
referenced above, The review raised questions concerning certain information contained
in the report{s). An itemization follows:

-ktemized disbursements must inciude a brief statement or descniption of
why the disbursements were made. Pleas¢e amend Schedule H4 of yout
report to clarify the following description{s} Cootdinsted Campaigm,
Convention, CircClub28, Gore, Gore 98, 1dea and Coliege Democrats. For
further puidance regarding acceptabie purposes of disbursements, please
refier to 11 CFR §104.3(b)(3).

-Please be advised that if your repori contains any disbursements for
fundraising events or programs that have been incorrectly disclosed you
should amnend vour report to adhere to the following reporting requirsments.

1. A committee which allocates the cogts of fundraising events between its
federal and non-federal accounts is required to allocate the costs directly
associated with a fundraising program ot event according to the “funds
received™ method. The fupdraisi ) e estimated prior to es
fundraizing event based on the committes’s reasonable prediction of its
federal and nonfederal revenue from that event. The estimated

percentape of federal funds received to nonfederal funds received for &
fundraising event must be disclosed on a Schedule H2 with a unique

identifier code and mcluded with each report disclosing a disbursernent
for that event or program.
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2. Any transfer received frorn your nonfederal account for the nonfederal
account’s share of fundraising expenses must be disclosed on a Schedute
H3 jdentifying the date of receipt, amount, fundraising event and unique
identifier code.

3. All disbursements for fundraising expenses which have been allocated
between the fedemal and nonfederal sccounts must be categomized as
fundraising disbursements on Schedule H4. The date of disbursement,
purpose of disbursement, vnique ideatifier code, event year-to-date total
and both the federal end nonfederal shares of the disbursement must also
be provided.

4, The ::Dmmittee hﬂs gg to &[l daxs aﬂe: the ending date of ihe &vent o

a Thr: mmmmﬁ: must rep-m't ﬂ]& ud_lusted ratio for the fundramsing
event on Scheduls H2 and date of the fundraising event.

b. I the adjusted mbio jncreases the federal portion of the fundraising
retio the federal accoumt must make a transfer to the nomfederal

sccount for any nonfed¢ral over-payment of fundraising expenses
on_Scheduje H4,

H your report contains any disbursements for fundraising events or
programs that have been incorrectly disclosed please amend your report o
disclose the allocation ratio and unique identifier code for all fimdraising
events or progrems on Schedule H2. Also, please disclose any nonfederal
transfers for fundraising events on Schedule H3 including identification of
the fundraising event, wuque identifier code and date of receipt. Pleass
cateporize a5 “fundraising” any disbursements associated with fundraising
events on Schedule H4 and include the purpose of disbursement, unigue
identifier code, date of disbursement and the federal and nonfederal share of
each disbursement. Please see the attached instructions illustrating the
proper reporting method for allocating federal and nonfederal expenditures
for fimdraising events.

-Payments made to ¢redit card companies must identify the original vendors
from which you have purchased an item or service if your paymenis to
these vendors have exceeded $200 this year. Please anend your report by
providing the date, amount, and purpose of such paymenis as required by 11
CFR §104 9(b).

Your meport discloses a transfer(s) to the Indiana Demopcratic State
Committee which appears to be a non-federal account of yow committee.
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11 CFR §§106.5 and 106.6 prohibits & commitiee's federal account from
reimbursing its non-federal account for shared allocable expenses. Also,
the nogn-federal account is prohibited from paying the federal account's
share of these expenses. These types of costs must be paid according to the
allocaticem ratio derived from the appropriate method on Schedule H1.

If the transfer(s} in question was incompletely or incarrectly disclosed, you
should amend your crigingl report with clarifving information.  If your
non-federal account has paid any expenditures which should have been
allocated, you are advised to cotrect any nobh-compliance with 11 CFR
§106.5 and 106.5 and establish procedures to insure future compliance with
allocation regulations.

Although the Commission mey take further legal action reparding this
improper allocation activity, your prompt action will be taken into
consideration.

A written response or an amendmeni to your original report(s) correcting the above
problem(s) should be filed with the Federal Election Cornmiszion within fifieen (15) days
of the date of this lener, If you need nssistance, please feel free to contact me on our
toll-free number, (200) 424-9530, My lecal number is (202} §94-1130.

Sincerely

Andrew J. Dodson
Senior Reports Analyst
214 Repotts Anaiysis Division
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